Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Text 


CONFIDENTIAL 

PAGE 01 STATE 039695 

12 

ORIGIN L-02 

INEO OCT-OI EUR-I2 ISO-00 SP-02 AID-05 EB-07 NSC-05 

CIEP-OI TRSE-00 SS-I5 STR-OI OMB-OI CEA-OI H-OI /054R 

DRAETED BY L/C:EAKWIATEK:MB 
APPROVED BY L/C:EAKWIATEK 
EUR/EE:DNMILLER 
EB/IED/OMA:MTMINNIES 

003239 

R 21205 IZPEB 75 
EM SECSTATE WASHDC 
TO AMEMBASSY BUDAPEST 

CONEIDENTIAL STATE 039695 

E.O. II652: GDS 
TAGS: EEIN.HU 

SUBJECT: BOND SETTLEMENT AGREEMENT 
REF: BUDAPEST 0442 

1 . DEPARTMENT REGRETS THAT IT CANNOT REPEAT CANNOT ACCEPT 
LANGUAGE SUBMITTED BY HUNGARIAN MINISTRY OE FINANCE REGARD- 
ING BOND SETTLEMENT AGREEMENT. LANGUAGE SUEFICIENTLY 
BROAD TO EXCLUDE FUTURE NEGOTIATION AND SETTLEMENT OE 
HUNGARIAN LAND REFORM BONDS OF 1928 WHICH ARE OWNED BY 
KREUTOLL REALIZATION COMPANY, LIMITED. SUCH BONDS NOT 
SUBJECT OE SETTLEMENT AGREEMENT BETWEEN FOREIGN BOND- 
HOLDERS PROTECTIVE COUNCIL AND HUNGARIAN MINISTRY OF 
FINANCE. THIS CONNECTION, NATIONAL BANK VICE PRESIDENT 
JANOS EEKETE ASSURED DEPARTMENT OEFICIALS DURING NEGOTIA- 
TIONS WHICH LED TO CLAIMS AGREEMENT OE MARCH 6, 1973, THAT 
MINISTRY OF FINANCE INTENDS TO SETTLE SUCH BONDS ALTER 
CONCLUSION OE AGREEMENT WITH BONDHOLDERS PROTECTIVE COUNCIL. 

2. DEPARTMENT DESIROUS OE GIVING ASSURANCES CONNECTED WITH 
BOND SETTLEMENT AGREEMENT AND TOWARD SUCH END SUGGESTS 
EOLLOWING LANGUAGE: 
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"THE FOREIGN BONDHOLDERS PROTECTIVE COUNCIL, INC., IS THE 
APPROPRIATE ENTITY TO CARRY ON NEGOTIATIONS AND CONCLUDE 
SETTLEMENT RELATING TO PUBLICLY OEEERED GOVERNMENT AND 
GOVERNMENT-GUARANTEED DOLLAR DENOMINATED DEBT AND 
CORPORATE DOLLAR DENOMINATED DEBT EXCEPT EOR THE 
HUNGARIAN LAND REFORM BONDS OF 1928. RECOGNIZING THIS 
EACT AND SUBJECT TO THE EOREGOING EXCEPTION, THE UNITED 
STATES GOVERNMENT WILL NOT SPONSOR EUTURE CLAIMS WHICH 
MIGHT NOT BE DEPOSITED IN ACCORDANCE WITH, AND BY WAY OE 
ACCEPTANCE OE, AN OFEER NEGOTIATED WITH AND RECOMMENDED 
BY THE COUNCIL. " 

3. EMBASSY REQUESTED CONVEY EOREGOING AMENDED LANGUAGE 
TO MINISTRY OE EINANCE AND TO EXPLAIN DEPARTMENT'S 
REASONS EOR NOT ACCEPTING AMENDED LANGUAGE SUBMITTED BY 
THE MINISTRY. KISSINGER 


CONEIDENTIAL 


NNN 


*** Current Handling Restrictions *** n/a 
*** Current Classification *** CONEIDENTIAL 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: AGREEMENTS, BONDS (SECURITIES), DIVIDEND RATES, NEGOTIATIONS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 21 FEB 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: CunninFX 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975STATE039695 

Document Source: CORE 

Document Unique ID: 00 

Drafter: FAKWIATEK:MB 

Enclosure: n/a 

Executive Order: GS 

Errors: n/a 

Film Number: D750063-0653 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750284/aaaagqjn.tel 

Line Count: 81 

Locator: TEXT ON MICROFILM, TEXT ON-LINE 
Office: ORIGIN L 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 75 BUDAPEST 0442 
Review Action: RELEASED, APPROVED 
Review Authority: CunninFX 
Review Comment: n/a 
Review Content Flags: 

Review Date: 04 JUN 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <04 JUN 2003 by ElyME>; APPROVED <14 OCT 2003 by CunninFX> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 

Status: <DBA CORRECTED> srp 971008 
Subject: BOND SETTLEMENT AGREEMENT 
TAGS: EFIN, HU, US 
To: BUDAPEST 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



